UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA

CASE NO. 04-60573-CIV-MORENO/SIMONTON

SECURITIES AND EXCHANGE
COMMISSION

Plaintiff,
V.

MUTUAL BENEFITS CORP.,
JOEL STEINGER a/k/a JOEL
STEINER, LESLIE STEINGER
a/k/a LESLIE STEINER,
PETER LOMBARDI,

and STEVEN K. STEINER,

Defendants

VIATICAL BENEFACTORS LLC,
VIATICAL SERVICES, INC.,
KENSINGTON MANAGEN[ENT, INC.
RAINY CONSULTING CORP.,

TWIN GROVES INVESTMENTS, INC.,
P.J.L.. CONSULTING, INC.,

CAMDEN CONSULTING, INC.

and SKS CONSULTING, INC.

Relief -Defendants.
/

FIFTEENTH REPORT OF THE RECEIVER
(with Exhibits)

Roberto Martinez, court-abpointed receiver (the “Receiver”) of Mutual Bengﬁts Cérp.
(“MBC”), Viatical Benefactors,'LLC (“VBLLC”), Viatical Services, Inc. (“VSI”), Anthony
Livoti, Jr., P.A. and 'Aﬁthony Livoti, Jr., solely in their capacity as trustee, all of which
collectively are referred to as the “Receivership Entities,” hereby submits his Fiftée'n Report of

the Receiver. This Report addresses: (1) the results of the voting by investors as to whether to
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retain, sell, or surrender policies in Which they have an inferest; (2) the process which has been
implemented to facilitate the sale.of interests by investors who voted to sell the policy in which
they have an interest, but for which the majority decision on the policy was to retain, where other
investors in the policy expressed a desire to acquire additional interests; (3) the Receiver’s
intention to ultimately divest the Receivership of the servicing operations presently being
performed by VSI; (4) the Receiver’s intention to seek Court orders providing for nominee
beneficiaries in order to facilitate changes in beneficiary interests in both retained and sold
policies; and (5) the Receiver’s intention ‘with respect to the'sale process for policies which
investors have elected to sell.
RESULT OF VOTING ON DISPOSITION OF POLICIES

On September 14, 2005, this Court entered its Order on‘Disposition of Policies énd.
Proceeds. [D.E. 1339](the “Disposition Order”). On November 22, 2005, the Court entered its
Order Clarifying Disposition Order and Approving Form of Notice [D.E. 1474] (the
“Clarification Order”). These Orders collectively directed that investors be provided an
opportunity to vote on whether to keep, sell or syrrender the policy(s) in which they had an
intereét, and authorized fhe manner by which the Receiver was to solicit investors® elections.
The decision as to how to dispose of each policy was to be determined by the vote of the
majority of -the interests in a policy that properlf submitted votes with respect to the policy.

In accordance with these Orders, on January 13, 2006, the Receiver mailed out 52,239
Notices and Preference Forms to all investors regarding the investors’ options for disposition of
6,901 active poliéies. The Receiver provided preliminary reports on the initiation and prégress
of the voting process in his Eleventh Report of Receiver [D.E. 1582] dated January 27, 2006 and

Twelfth Report of Receiver [D.E. 1650] dated March 8, 2006.
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The final deadline for submission of preference forms was April 14, 2006. As a result,

Total # of Policies Decided:

Total $ Face Value Decided:

the voting is now complete. A summary of the results of the voting is as follows:

6,357

$1,450,145,065.39

Total # Policies to Keep: 3,037

Total $ Face Value to Keep: - $1,054,421,059.67
Total # Policies to Sell: 3,138

Total § Face Value to Sell: $383,850,782.72
Total # Policies to Surrender: 119

Total § Face Value to Surrender: $7,245,530.00

Total $ HIV to Keep: $231,795,925.67

Total $ HIV to Sell: $274,217,389.72

Total § HIV to Surfender: $200,000.00

Total $ Non-HIV to Keep: $822.735,134

Total $ Non-HIV to Sell: $109,633,393
Total $ Non-HIV to Surrender: Hi

The Receiver hopes to make the results of the voting as to each policy available on the

Receiver’s website, www.mbereceiver.com, within the next two weeks, and will provide an

update to investors when that information is made available. Investors in policies that have
voted for retention who have indicated a desire to participate in the investor-to-investor sale
process (described further below) are already being advised that the decision to retain their

policies has been made.
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The disposition of several policies remained unresolved by the disposition process.
There are 472 policieslfor which no vote was received, and another 6 policies for which there
was a tie vote with no majority. In the Receiver’s Motion for Authorization to Determine
Disposition of Certain Insurance Policies filed April 19, 2006 [D.E. 1695], the Receiver has
requested that the Court authorize the Receiver to make a decision as‘to the disposition of these
policies. (The number of undecided poliﬁies has decreased since the filing of the Motion as the
result of additional votes being received énd tallied).

SALE OF DISSENTERS? INTERESTS (“*INVESTOR-TO-INVESTOR” SALES)
The Court’s Disposition Order directed that if investors voted to retain their interests in a
-policy by a majority vote, dissenting investors who had voted to sell would have their interest

submitted for auction to the other investors in the policy. To facilitate this process, ‘;he Receiver
has designed and implemented a procedure for inveétors to submit their interest in a policy for
sale, and for other investors in the policy to make competing bids for that interest. Becausé of
the need for thé reallocation process to be completed before the investors on “kept” policies are
billed for upcoming premiums and administrative fees, this prbcess has. necessarily been
implemented on a very abbreviated schedule.

On April 21, 2006, Garden City Group sent a letter, in the form attached as Exhibit “A”,
to each of the dissenting investors who had indicated a desire to sell their interest in a policy for
which the decision made was to retain the policy, inviting them to confirm their desire that the
Receiver seek to sell their interest to other investors in the policy. |

- On May 11, 2006, Garden'Cify Group sent a letter, in the form attached as Exhibit “B”,
to each of the investors in such policies.who- had expressed an interest in purchasing other

investors’ interests (an option given to them in the original Notice and Preference Form) inviting
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them to-prepare and submit bids for the interests of investqrs who had expressed a desire to sell.
Those bids must be prepared and submitted to Garden City Group — with payment for the amount
of the bid — no later than May 25, 2006,

After the bidding deadline has ekpired and all check payments have cleared, the highest
bid will be determined and ﬁresented to the selling investor, and then subsequently the investor
will receive a caléulation of the costs associated with the sale (which will be borne by the seller).
The funds of any unsuccessful bidders wﬂl be returned to them. The seller will then have a
specified amount of time within which to finalize documentation confirming the sale and transfer

of the interest in the policy. Upon completion of the documentation of the transfer, the seller

~will receive payment of the sale proceeds, less expenses.

If a sale of a dissenting investor’s interest in a policy cannot be completed, then the
Receiver will follow the directives of the Court in the Disposition Order: first seek to reduce the

face value of the policy, and if that is not possible, advise the other investors that they must take

~ over the dissenter’s premium obligation or the policy will be sold.

VSI SERVICING FUNCTIONS
| As discussed in the Seventh Report of Receiver, and directed by the Disposition Order,
Viatical Services, Inc. (“VSI”) continues to perform services as the viatical services
administrator relating to the maintenance of policies.” These include services related ;co the
payment of premiums, policy cost maintenance, policy conversions and waivers of premium.
VSI also continues to track all viators, process death benefits and provide for investor relations.
As a result of the Disposition Order, VSI will also have significantly greater responsibilities in

the area of investor relations, given that thousands of investors have retained their interest in the
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policies. In addition, in accordance with the Disposition Order, certain functions currently
performed by MBC are being consolidated into VSI, such as policy maintenance.

Pursuant to the Disposition Order, the investors in policies for which the election is to
retain the policy will be responsible for the payment of premiums and management fees
associated with those policiés. The Receiver anticipates that the initial billing cycle for such
premium and ménagement fee obligations will commence in June 2006. This process will
necessarily continue with respect to the retained polricies until the last of such policies matures.

The Receiver does not belie\-fe that this Court contemplated that the Receiver would b.e
responsible for operating and managing a viatical services business for the duration of the period
- until every retained policy expires. Accordingly, the Receiver anticipates that after' one billing
cycle has been completed, the Receiver will investigate opportunities for transferring, through a
sale and assignment, the rights and obligations associated with the maintenance and servicing of
the retained policies. ' |

Such a transfer obviously raises a host of issues, for instance: how will zippropriate,
qualified servicers be identified; how will such a transfer be structured; how will investors be
protec;ced from the servicer charging unreasonable fees in the future; and how will the
consideration from such a transfer be distributed. The Receiver has some preliminary thoughts
on these issues and welcomes the input and feedback of the Court and interested parties.

The Receiver anticipates working closely with the Florida Office of Insurance Regulation
and the S.E.C. to identify entities that are qualified and capable of performing the servicing
functions necessary for the retained policies, and any potential parties will be subject to a

rigorous screening process.
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The Receiver anticipates that the transfer would be effectuated through a sale and
assignment of the Receiver’s rights and obligations to service the retained policies, together with
a sale of the VST assets associated with those servicing functions. It is possible the transfer could
be effectuated through a sale of the VSI entity itself, although the Receiver anticipates it is more
likely a purchaser will 6nly be interested in acquiring specified assets and rights.

The Recéiver is concerned about the best way to address the potentially competing
concefns that: (1) the servicer be sufficiently ﬁnancialiy motivated to acquire and service the
~ retained policy portfolio; and (2) that investors in retained policies not be charged an
unreasonable amount for the performance of the servicing fu.nctiops. The Receiver is studying
‘these issues and invites any suggestions

The Receiver also recognizes tﬁat the islsue of how the consideration from such a sale
should be distributed must be determined. On the one Hand, VSI is a receivership entity, and its
assets (including the right to service the Mutual Benefits portfolio) are receivership assets. On
~this basis, it would appear that any value realized from the sale of the VSI assets should flow to
the receivership (and its investors and creditors) generally. On the other hand, the ongoing
revénﬁes of VSI (and any entity which acqﬁires its rights) will be funded by the investors with
interests in the retained policies only, and it would arguably be unfair for all investors and
creditors rto share in such funds, at the “expense” of the investors with interests in the retained
policies. The Receiver invites comments and suggestions on this as well.

RESOLUTION OF._TRANSFER OF INTERESTS IN POLICIES
~ In the Notice Form which was approved by this Court, the Receiver indicated that
nominal ownership of the retained policies would continue to be controlled by the Receiver

(subject to the Receiver being able to move prior to termination of the Receivership to appoint a
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trustee pursuant to a court-approved trust agreement to serve as nominal owner until maturity of
all the polici;ss), and that each investor would become a named beneficiary of the policy in which
the investor has an interest.

The prospect of making each investor a named beneficiary of the policy in fact presents
significant practical difficulties. First, many insurance companies simply refuse to accept
designations of fractional beneficial interests, making it impossible to designate multiple
beneficiaries where (as is the case f_or most of the policies) there is more than one investor in a
policy. Second, as a result of &e disposition process directed by this Court, th¢ Receiver
anticipates that there will be multiple changes of beneficial interests in policies on an ongoing
basis. For instance, where a policy with multiple investors is being retained and a dissenting
investor’s interest is 'acquired by another investor, the beneficial interests will need to be re-
assigned. Likewise, if an investor in a retained policy fails to pay his or her pro rata share of the
premium and administrative obligations for the policy, the defaultiﬁg investor’s interest may be
forfeited and interests reallocated accordingly. The same reallocation may be required each
following year on unmatured policies when premiums again come due and some investors fail to
pay théir share of the premiums or fees. |

Similar issues are presented with respect to the policies to be sold as well. While the
Notice aﬁd Preference Form that was provided to investors contains a power of attorney
authorizing the Receiver to make beneficiary changes, not all investors returned such forms‘. As

a result, fhere will likely be policies for which the election was made to sell the policy where

“there are presently investors listed as beneficiaries. The Receiver will need to be able to change

the beneficiaries in order to effectuate the sale, and will ultimately require a Court order directing

the appropriate changes to the beneficiaries in such policies.
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As a result of the foregoing issues, the Receiver anticipates filing a motion or motions to
obtain court orders directing changes in the beneficiary interests on policies to a nominee
beneficiary, so that neceésary adjustments (either as a result of reallocations of retained policies,
or sale of the properties to b'e offered for sale) can be made without having to process such
changes through each of the insurance companies.

SALE PROCESS

As indicated above, investors have voted to sell a total of 3,138 policies with a total face
value of $383,850,782.72. The Receiver has already been confacted by several parties who Have
expressed an intéresf-in acquiring policies. Within the next 30-45 days, the Receiver anticipates
gfouping the policies to be sold into portfolios, and soliciting bids from interested parties. The
Receiver expects to select a “stalking hérse” bidder for each portfolio Whicfl he believes to be the
highest and best initial offer received, and then filing motions to authorize the conduct of auction
sales where the “stalking horse” bid would be subject to further bidding with the highest and best
bid subject to confirmation by the_Court (and objection by interested parties). _ The bidding
qualifications, including both confirmation of the boma fides of the bidder and deposit
requirements, will be established prior to the sales.

CONCLUSION

The Receiver believes that a status conference on the foregoing matters would be

appropriate and will request same by separate motion.

DATED: May 10, 2006.

Respectfully submitted,

% M

MARTINEZ
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing was served by

electronic mail to the parties on the attached Receiver’s Service List on May 15, 2006,

CRAM A

Curtis Miner, Esq.
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SERVICE LIST OF RECEIVER

Case No.: 04-60573 CIV-Moreno

Allise Meredith Johnson, Esqg.

Linda Schmidt, Esq.

Securities & Exchange Commission

801 Brickell Avenue, Suite 1800

Miami, FL. 33131

Fax: (305) 536-4154

E-mail: johnsona@sec.gov
schimidtis@sec. gov
almonti@sec. gov

Counsel for Securities & Exchange Commission

Michael A. Hanzman, Esq. Brian J. Stack, Esq.

Kenvin Love, Esq. Stack Fernandez Anderson & Harris, P.A_
Hanzman Criden Chaykin & Rolnick 1200 Brickefl Avenue, Suite 950
Commercebank Center Miami, F1. 33131-3255

220 Alhambra Circle, Suite 400 Fax; (305) 371-0002

Coral Gables, FL 33134 - | E-mail: bstacki@stackfernandez.com

Fax: (305) 357-9050 Counsel for Traded Life Policies Ltd.

E-mail: mhanzmanhanzmancriden.com
kloveg@dhanzmancriden.com

Counsel for Scheck Invesiments LP, et al.

David L. Rosendorf, Esq.
Kozyak Tropin & Throckmorton
2525 Ponce de Leon, Suite 900
Coral Gables, Florida 33134
Fax: (305) 372-3508

E-mail: Imit@kttlaw.com

Co-counsel for Receiver

George Mahfood, Esq.

Ferrell Schultz Carter & Fertel

201 South Biscayne Boulevard

34th Floor, Miami Center

Miami, Florida 33131

Fax: (305) 371-5732

E-mail: gmahfood@ferrellschultz.com

Counsel for Joel Steinger, Leslie Steinger, Peter
Lombardi, PJL Consulting Co., Kensington
Consulting Co.

Victor M. Diaz, Ir., Esq. J. David Hopkins, Esq.

Podhurst Orseck Josefsberg et al, Lord, Bissell & Brook LLP

City National Bank Building Suite 1900, The Proseceniura

25 West Flagler St.,, Suite 800 1170 Peachtree Street, N.E,

Miami, FL 33130 Atlanta, Cieorgia 30309

Fax:(305) 358-2382 . Fax: (404) 872-5547

E-mail: vdiaz@podhurst.com E-mail: dhopkins@lordbissell.com
ndagher@podhurst.com - Counsel for Traded Lifz Policies Lid.

Counsel for Scheck Investments LP, et al.

Robert C. Gilbert, Esq. Hilerie Bass, Esq,

220 Alhambra Circle, Suite 400 Jacqueline Becerra, Esq,

Coral Gables, FL 33134-5174- Greenberg Traurig P.A.

Fax: (305) 529-1612 1221 Brickell Avenue

E-mail: rgilblaw@aol.com Miami, Florida 33131

Special Counsel for Scheck Investmenis LP, et al. | Fax: (305) 5790717

E-mail: becerraj@gtlaw,.com
bassh@gtlaw.com -

Counsel for Union Planters Bank, N.A

Edward M. Mullins, Esq.
Daniella Friedman, Esq.
Astigarraga Davis Mullins

& Grossman, P.A.
701 Brickell Ave., 16" Floor
Miami, FL. 33131
Fax: (305) 372-8202 i
E-mail: emuilins(@astidavis.com

dfriedmanidastidavis.com :
Co-counsel for Life Settlement Holding, A.G.

Angela Daker, Esq. David Levine, Esq.

White & Case, LLP Jeffrey Schneider, Esq.

4900 Wachovia Financial Center Tew Cardenas LLP

200 8. Biscayne Boulevard The Four Seasons Tower, 15% Floor

Miami, Floirda 33131 1441 Brickell Avenue

Fax: (305) 358-5744 Miami, FL 33131

E-majl: adeker@whitecage.com Fax: (305) 536-1116

Former counsel for Steven Steiner E-mail: jes@tewlaw.com
dmli@tewlaw.com

Counsel Parricia Cook, et al

J. Raul Cosio, Esq.

Holland & Knight :
701 Brickell Avenue, Suite 3000 -
Miami, FL. 33131

Fax: (305) 789-779%

E-mail: raul.cosiof@hklaw.com
Counsel for Northern Trust Bank of Florida

Gary Timin, Esq.

Mayra Calzadilla, Esq.

Squire, Sanders & Dempsey, LLP

200 8. Biscayne Blvd, 41% Floor

Miami, FL 33131

Fax:(303) 577-7001

E-mail: gary.timinf@steelhector.com
mayra, calzadilla@steelhector.com

Counsel for Transamerica Occidental Life

Joseph 4. Paella, Esq.

Andrew & Kurth, LLP

450 Lexington Avenue

New York, NY 16017
JosephPatella@andrewskurth.com

Counsel for American Express Tax & Business
Services, Inc.

Christopher J. Klein

Baur & Klein, P.A.
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Miami, FL 33132

Fax: (305) 371-4380
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Charles H. Lichtman, Esq.

Berger Singerman, Suijte 1000

350 East Las Olas Blvd.
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Fax: (954) 523-2672 }
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Fax: (305) 379-9626

E-mail: jri@legplaw.com

Counsel for Bank of America

Rick Critchlow, Esq.
Harry R. Schafer, Esq.
Kenny Nachwalter, PA
201 South Biscayne Blvd.
[ 100 Miami Center
Miami, Florida 33131
Fax: (305} 372-1861

Email: reritchlow@kennyvnachwalter.com

hschafer@kennynachwalter.com
Counsel for Citibank

Glenn Berger

Joshua Reitzas

Jaffe & Asher LLP

600 Third Avenue

New York, NY 10016

E~-mail: GBerger@jaffeandasher.com

Counsel for American Express Travel Related
Services Company, Inc.

Daniel Smail, Esq.
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Shutts & Bowen

1500 Miami Center

201 S. Biscayne Boulevard
Miami, FL 33131

E-mail: kpost@dshults-law.com
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EXHIBIT A




Roberto Martinez, Receiver
Mutual Benefits Corp.

April 20, 2006
Dear Mutual Benefits Corp. Investor:

Please be advised that the majority of voters on the policy described on the attached form
(the “Policy™) voted to keep the Policy during the recent policy disposition voting process
(each such policy, a “Keep Policy™).

Under the terms of the Notice to Investors that you previously received in conjunction
with the Preference Form, you may ask the Receiver to try to sell your interest in the
Policy for the highest offer rather than keep your interest in the Policy and pay the
premiums and administrative fees on the Policy. You are receiving this letter because
you voted to sell your interest in the Policy.

Please be advised that requests for offers to bid on your interest in the Policy will be
made only to those holders of the other interests in the Policy who indicated, on the
Preference Form used for voting during the policy disposition voting process, an inferest
in purchasing other interests in the Policy. There is no guarantee that any minimum
amount will be offered to you for your interest in the Policy. The offer or offers, if
any, for your interest in the Policy may be well below what you believe is a fair
offer. In addition, please be advised that the costs of this sale process (which
involves all parties on Keep Policies that voted to sell their interest in their Keep . Policy
or indicated an interest in purchasing other interests in their Keep Policy) will be
deducted, pro rata, from the proceeds of the sale that are ultimately paid to you.
Accordingly, the net proceeds that you receive from the sale of your interest in the
Policy may be very small, and therefore you must carefully consider your decision
whether or not to sell. If you sign the attached form asking the Receiver to fry to sell
your interest, and you do not accept the offer, you will forfeit your interest in the
Policy. You are further advised that if you sell your interest in the Policy, you
forever relinquish and waive any rights or claims against the insurance company
relating to that Policy.

There is no guarantee that the Receiver will receive any offer for your interest in the
Policy. In the event that the Receiver does not receive any offer, you must keep your
interest in the Policy, and you will have the obligation to timely pay the premiums and
administrative fees associated with it or you will forfeit your interest in the Policy.

If your interest in the Policy is sold on your behalf, you will be obligated to cooperate
fully with Mutual Benefits Corp., Viatical Services Inc. and The Garden City Group, Inc.
to promptly complete this transfer of ownership. You are obligated to be responsive
within all deadlines by the method of communication you choose on the attached form.
If you request that the Receiver attempt to sell your Policy interest, and at any time



during the sale process you fail to comply with these obligations or to timely provide all
required documentation, including IRS or insurance company required documentation,
any efforts made to effectuate a sale on your behalf will cease, your opportunity to sell
will be lost and you will remain an investor on the Policy with all its attendant
obligations.

If you want the Receiver to try to sell your interest in the Policy based on the above terms
and conditions and those further outlined in the Notice to Investors, please follow
carefully the directions on the attached form by checking the box next to the statement “I
hereby request that the Receiver attempt to sell my interest in the policy described
above”, signing and dating the form, attaching a government issued photo identification
bearing a signature that matches your signature on the form and returning it to The
Garden City Group, Inc. so as to be received by 5:00 p.m. Eastern time on May 1,
2006. If you fail to strictly follow these instructions, your opportunity to have the
Receiver try to sell your Policy interest will be lost and you will remain an investor on
the Policy with all its attendant obligations. If you do not want the Receiver to try to
sell your interest in the Policy, please do not return the attached form.

Please note that if your interest in the Policy is held in a retirement account and you ask
the Receiver to try to sell it, you will need to seek your own professional counsel
regarding requirements you face related to future contributions and/or mandatory
distributions. Neither the Receivership entities, nor the Receiver or his counsel, nor The
Garden City Group, Inc. can give any advice regarding your interest in retirement
accounts. Withholdings will be made from any such distributions based on advice given
to the Receiver by his professionals.

You need to respond only if you want the Receiver to try to sell your Policy interest
based upon all the terms and conditions described above and in the Notice to Investors.

Sincerely,

Roberto Martinez

Receiver, Mutual Benefits Corporation,
Viatical Benefactors, LLC, and Viatical
Services, Inc.

By The Garden City Group, Inc.



OFFER TO SELL INTEREST IN POLICY

POLICY DETAIL

MBC AP/CF #:

POLICY #:

FACE VALUE OF POLICY:

YOUR PERCENTAGE INTEREST IN THE POLICY:
INSURANCE COMPANY:

PLAN OF INSURANCE:

YOU SHOULD COMPLETE THIS FORM AND MAIL IT BACK AS DIRECTED
ONLY IF YOU WANT THE RECEIVER TO TRY TO SELL YOUR INTEREST
IN THE ABOVE POLICY TO OTHER HOLDERS OF INTERESTS IN THIS
POLICY. BY COMPLETING AND RETURNING THIS FORM AS DIRECTED,
YOU ARE MAKING AN IRREVOCABLE OFFER TO SELL YOUR INTEREST
IN THE ABOVE POLICY AND YOU WILL BE BOUND TO COMPLETE THE
SALE SO LONG AS THE PARTY MAKING THE HIGHEST BID FOR YOUR
INTEREST REGARDLESS OF THE AMOUNT OF SAID BID) DELIVERS ITS
PAYMENT IN GOOD U.S. DOLLARS TO THE GARDEN CITY GROUP, INC.
BY MAY 30, 2006. FAILURE TO ACCEPT THE HIGHEST OFFER AFTER
YOU COMPLETE THIS DOCUMENT WILL RESULT IN YOUR FORFEITING
YOUR INTEREST IN THE POLICY.

There is no guarantee that any minimum amount will be offered to you for your
interest in the Policy. The offer or offers, if any, for your interest in the Policy may
be well below what you believe is a fair offer. In addition, please be advised that the
costs of this sale process (which involves all parties on Keep Policies that voted to sell
their interest in the policy or indicated an interest in purchasing other interests in their
policy) will be deducted, pro rata, from the proceeds of the sale that are ultimately
paid to you. Accordingly, the net proceeds that you receive from the sale of your
interest in the Policy may be very small, and therefore you must carefully consider
your decision whether or not to sell.



You are further advised that if you sell your interest in the Policy, yon forever
relinquish and waive any rights or claims against the insurance company relating to
that Policy.

There is no guarantee that the Receiver will receive any offer for your interest in the
Policy. In the event that the Receiver does not receive any offer, you must keep your
interest in the Policy, and you will have the obligation to timely pay the premiums and
administrative fees associated with it or you will forfeit your interest in the Policy.

INSTRUCTIONS FOR COMPLETING FORM

IF YOU WANT THE RECEIVER TO TRY TO SELL YOUR INTEREST IN THE
ABOVE POLICY TO OTHER HOLDERS OF INTERESTS IN THIS POLICY,
PLEASE DO THE FOLLOWING:

1. Check the box below

‘ 2. Sign and date the form where indicated

3. Attach a copy of some form of government issued photo identification bearing your
signature (passport, driver’s license, etc.) that matches the signature on this form

4. Return this form and the photo identification described in item “3” above by any of
the following methods so that it is received by The Garden City Group, Inc. by no

later than 5:00 p.m. Eastern time on May 1, 2006:

BY MAIL BY OVERNIGHT COURIER

OR HAND DELIVERY

BY TELECOPY

The Garden City Group, Inc.

As Administrator for MBC Receiver
P.O. Box 9000 #6231

Merrick, NY 11566-9000

The Garden City Group, Inc.

As Administrator for MBC Receiver
105 Maxess Road

Melville, NY 11747

The Garden City Group, Inc.
As Administrator for MBC Receiver
631-486-1582

[ ] I hereby request that the Receiver attempt to sell my interest in the policy
described above

Signature Date

If you fail to strictly follow these instructions, your opportunity to have the Receiver
try to sell your Policy interest will be lost and you will remain an investor on the
Policy with all its attendant obligations.

THIS FORM MUST BE RETURNED SO THAT IT IS RECEIVED BY 5:00 P.M.
EASTERN TIME ON MAY 1, 2006.




EXHIBIT B




Roberto Martinez, Receiver
Mutual Benefits Corp.

May 11, 2006
Dear Mutual Benefits Corp. Investor:

Please be advised that the majority of voters on the policy described on the attached form (the
“Policy™) voted to keep the Policy during the recent policy disposition voting process.

In the Notice to Investors and Preference Form previously sent to investors, each investor was
given the opportunity to vote to request that the Receiver try to sell his or her interest in the
Policy. On April 21, 2006, a letter and form was sent to each investor on the Policy that had
voted to have the Receiver try to sell his or her interest in the Policy, asking them to confirm
their request. The percentage interest of the investor(s) that confirmed their request that the
Receiver try to sell their interest in the Policy is described on the attached form (each such
percentage interest, an “Offered Interest™).

As you indicated on the Preference Form that you were interested in purchasing other
investors” interests in the Policy, you are hereby being offered an opportunity to make an
irrevocable bid to purchase one or more of the Offered Interests (each a “Bid”). Please be
advised that this opportunity to bid to purchase one or more of the Offered Interests is being
made to, and only to, those other investors in the Policy that also indicated on the Preference
Form an interest in purchasing other investors’ interests in the Policy. You may make a Bid
on any number of the Offered Interests that you like. This will be your only opportunity to
bid on the Offered Interests.

If you are interested in making a Bid for one or more of the Offered Interests, please follow
carefully the directions on the attached form by (1) indicating the amount of your Bid in U.S.
dollars on the line next to each of the Offered Interests that you desire to purchase; (2)
signing and dating the form; (3) attaching a government issued photo identification bearing a
signature that matches your signature on the attached form; (4) either (a) including with the
form a separate personal or business check preprinted with the name of the Purchaser (third
party checks will not be accepted) payable in US dollars drawn on an account of a bank that is
a member of the United States Federal Reserve System (a “US check™) made payable to “The
Garden City Group, Inc.” for each bid made in full compliance with the instructions on the
attached form; or (b) sending a separate wire transfer from a bank which shows the
Purchaser’s name as the originator of the wire payable in U.S. dollars (a “US Wire™) for each
bid made, in full compliance with the wire instructions on the attached form; and (35) refurning
the fully completed attached form either (a) with the US Check or US Checks, if that is the
payment option selected, to The Garden City Group, Inc. so as to be received by 5:00 p.m.
Eastern time on May 25, 2006; or (b) sending the US Wire or US Wires, if that is the
payment option selected, to The Garden City Group, Inc. so as to be received by 5:00 p.m.
Eastern time on May 25, 2006. If you are making Bids for more than one Offered Interest,
you may not combine the dollar amounts of your Bids in one US Check or US Wire —



each Bid must be accompanied by a separate US Check or US Wire. If you fail to
strictly follow these instructions, your Bid may be deemed invalid and may be
disregarded. If you do not want to make a Bid on any of the Offered Interests, please do
not return the attached form.

If, and only if, your Bid complies with all the instructions on the attached form and your Bid
is the highest valid Bid received for the subject Offered Interest, your Bid for the subject
Offered Interest will be accepted by the Receiver and you will become the owner of the
subject Offered Interest. As the owner of the subject Offered Interest, you will have the
obligation to timely pay the premiums and administrative fees associated with it. A
letter will be sent to you notifying you if you made a successful Bid by on or about June 23,
2006.

There is, of course, no guarantee that your Bid will be the highest Bid received for the
Offered Interest upon which you are bidding. If you make an invalid or unsuccessful Bid,
and (1) your Bid was accompanied by a US Check, your US Check will be voided and
destroyed, in which case you may request a copy of the voided check; or (2) your Bid was
accompanied by a US Wire, a check in US dollars in the full amount of your invalid or
unsuccessful Bid or Bids will be sent to you by on or about June 23, 2006.

If you make a successful Bid for an Offered Interest, you must fully cooperate with Mutual
Benefits Corp., Viatical Services Inc. and The Garden City Group, Inc. to promptly complete
the transfer of ownership. You are obligated to respond within all deadlines by the method of
communication you choose on the attached form. Your failure to so cooperate may result in
invalidation of your bid.

Please note that if you seek to hold the Offered Interest in a retirement account, you will need
to seek your own professional counsel regarding requirements you face related to future
contributions and/or mandatory distributions. Neither the Receivership entities, nor the
Receiver or his counsel, nor The Garden City Group, Inc. can give any advice regarding your
interest in retirement accounts.

You need to respond only if you want to make a Bid on one or more of the Offered Interests
based upon all the terms and conditions described above and in the attached form.

Sincerely,

Roberto Martinez

Receiver, Mutual Benefits Corporation,
Viatical Benefactors, LLC, and Viatical
Services, Inc.

By The Garden City Group, Inc.



BID TO PURCHASE INTEREST(S) IN POLICY

POLICY DETAIL

MBC AP/CF #:

POLICY #:

FACE VALUE OF POLICY:

YOUR PERCENTAGE INTEREST IN THE POLICY:
INSURANCE COMPANY:

PLAN OF INSURANCE:

[HIV]

YOU SHOULD COMPLETE THIS FORM AND SEND IT BACK AS DIRECTED
ONLY IF YOU WANT TO PURCHASE ONE OR MORE OF THE INTERESTS
(DESCRIBED HEREIN) IN THE ABOVE POLICY (the “Offered Interests”). BY
COMPLETING AND RETURNING THIS FORM AS DIRECTED, YOU ARE
MAKING AN IRREVOCABLE BID (each a “Bid”) TO PURCHASE THE
INTEREST(S) THAT YOU INDICATE ON THIS FORM AND YOU WILL BE
BOUND TO COMPLETE THE SALE SO LONG AS YOU ARE DETERMINED
TO BE THE PARTY MAKING THE HIGHEST VALID BID FOR SAID
INTEREST(S). THIS IS YOUR ONLY OPPORTUNITY TO BID ON THE
OFFERED INTERESTS.

You may make a Bid on any number of the Offered Interests that you like.

If, and only if, your Bid complies with all the instructions below and your Bid is the
highest valid Bid received for the subject Offered Interest, your Bid for the subject
Offered Interest will be accepted and you will become the owner of the subject Offered
Interest. As the owner of the subject Offered Interest, you will have the obligation to
timely pay all premiums and administrative fees associated with it. A letter will be
sent to you by on or about June 23, 2006 advising you if you have made a successful Bid.

INSTRUCTIONS FOR COMPLETING FORM

IF YOU WANT TO MAKE A BID ON ONE OR MORE OF THE OFFERED
INTERESTS, PLEASE DO THE FOLLOWING:

1. Indicate the amount of your Bid in U.S. dollars on the line next to each of the Offered
Interests that you desire to purchase.

2. Sign and date the form.

3. Attach a government issued photo identification bearing a signature that matches your
signature on the form.



4, Either:

(a) include with the form a separate personal or business check preprinted
with the name of the Purchaser payable in US dollars drawn on an
account of a bank that is a member of the United States Federal
Reserve System (a “US check™) made payable to “The Garden City
Group, Inc.” for each bid made. Third party checks will not be

accepted.

You must include on the face of the check the Reference

Number (which is found in the column entitled “Reference #” in the
chart on_the following page) corresponding to the Offered Interest

upon which vou are making a Bid; or

(b) send a separate wire transfer from a bank which shows the Purchaser’s
name as the originator of the wire payable in U.S. dollars (a “US
Wire”) for each Bid made, so as to be received by 5:00 p.m.
Eastern time on May 25, 2006, to:

Account Name:
Account Number:
Bank:

ABA Number:
Reference Number:

The Garden City Group, inc. Operating A/C

1500237410
Signature Bank

1225 Franklin Avenue
Garden City, NY 11530

026013576

Each wire must include the Reference Number (which is found in the column
entitled “Reference #” in the chart on_the following page) corresponding to the

Offered Interest _upon which you are making a Bid. Failure to do so may render

your Bid invalid.

You may not combine the dollar amounts of your Bids in one US Check or US Wire
— each Bid must be accompanied by a separate US Check or US Wire.

5. Return the fully completed attached form (with the US Check or US Checks, if that is
the payment option selected) to The Garden City Group, Inc. at the address below so as
to be received by 5:00 p.m. Eastern time on May 25, 2006.

BY MAIL

BY OVERNIGHT COURIER
OR HAND DELIVERY

BY TELECOPY

The Garden City Group, Inc.

As Administrator for MBC Receiver
P.O. Box 9000 #6231

Merrick, NY 11566-2000

The Garden City Group, Inc.

As Administrator for MBC Receiver
105 Maxess Road

Melville, NY 11747

The Garden City Group, Inc.
As Administrator for MBC Receiver
631-486-1582

If you fail to strictly follow these instructions, your Bid may be deemed invalid and
may be disregarded. If you do not want to make a Bid on any of the Offered
Interests, please do not return this form.

THIS FORM (ALONG WITH A SEPARATE US CHECK OR US WIRE FOR
EACH BID MADE) MUST BE RETURNED SO THAT IT IS RECEIVED BY 5:00
P.M. EASTERN TIME ON MAY 25, 2006,




BID TO PURCHASE INTEREST(S) IN MBC AP/CF#

INTERESTS FOR SALE
YOUR BID
% INTEREST AMOUNT IN
REFERENCE # FOR SALE US DOLLARS

Please indicate your preferred contact method for future correspondence regarding this offer to
purchase:

O Regular Mail O Email:

SIGNATURE DATE



